
On the November 4
th

  ballot: Smart Schools Bond Act 

 

First proposed by Governor Andrew Cuomo in his January 2014 State of the State address, the 

proposition calls for New York State to borrow $2 billion and use the money for classroom 

technology, high-tech security, high-speed internet connectivity, and enhanced or modernized 

facilities to accommodate pre-kindergarten programs. 

 

Each district will be allocated a share of the bond proceeds equal to its percentage of general 

state aid.  For example, a district that receives 1% of the money that the state budgets for general 

school aid each year will receive 1% of the $2 billion bond proceeds, or $20 million.  Our district 

would receive approximately $450,000. 

 

With regard to funding, New York State would issue and pay off the bonds to fund the Smart 

Schools Grants. That means that the expense will be paid from state revenues (70% of which 

comes from personal income and sales taxes) rather than through the budgets of individual 

districts (almost 90% of our district’s budget comes from property taxes.)   

The links below provide additional information and some discussion of the pros and cons of this 

proposal.  In addition, in our own discussion, board members raised the following concerns: 

 There is a mismatch between the expected length of the debt life – at eight years – to the 

life of the assets purchased, which for computers or tablets would be closer to three to 

five years.  Does it make sense to buy products that will not even last as long as it takes 

to repay the financing? 

 This is one time infusion of money.  How will technology replacements/upgrades be 

funded? 

 The possibility that this is a zero-sum game for education funding, i.e., the repayment of 

the debt is likely to be netted from other State education funding. 

 Why is the state borrowing to address an operational need?  One of the State’s 

obligations is to support public education and each year every district receives an amount 

of aid for basic operations.  If the State is truly concerned that some districts are not able 

to meet basic levels of technology standards and connectivity, why not aid this directly 

rather than distributing money to all districts based on the general aid ratio? 

 For the last several years, the State currently has withheld a portion of legislated state aid 

in order to close its own budget gap.  This is known as the Gap Elimination Adjustment 

(GEA), and while the amount has been reduced in the current fiscal year, districts are still 

losing money that has been legislated.  In addition, the State has a windfall in the current 

year as a result of several settlements (see 

http://www.crainsnewyork.com/article/20140804/BLOGS04/140809967/sizable-

settlements-leave-nys-with-6-2b-windfall for more information).  In the view of board 

members, it makes more sense to use these settlement funds than to borrow to meet the 

State’s interest in improving technology.  Settlement funds should also be used to 

eliminate the GEA. 

- MORE -  

https://mail.hohschools.org/owa/redir.aspx?C=sc-p7r-zp0WlZkUj5nPnETKmX0Jtx9EIO7f9H5Cm9MX-S61FgE_imvQBe9hBtkP7yybQdD0XZ3k.&URL=http%3a%2f%2fwww.crainsnewyork.com%2farticle%2f20140804%2fBLOGS04%2f140809967%2fsizable-settlements-leave-nys-with-6-2b-windfall
https://mail.hohschools.org/owa/redir.aspx?C=sc-p7r-zp0WlZkUj5nPnETKmX0Jtx9EIO7f9H5Cm9MX-S61FgE_imvQBe9hBtkP7yybQdD0XZ3k.&URL=http%3a%2f%2fwww.crainsnewyork.com%2farticle%2f20140804%2fBLOGS04%2f140809967%2fsizable-settlements-leave-nys-with-6-2b-windfall


 

 

The Smart Schools Bond Act will be listed as Proposition 3 on the November 4th ballot. 

Links: 

 Pros and cons – 

http://www.northcountrypublicradio.org/news/story/26454/20141029/pros-and-cons-

smart-schools-bond-act 

 Basic Information – http://www.nysut.org/resources/all-listing/2014/april/fact-sheet-

1413-smart-schools-bond-act-of-2014 

 District allocations – https://www.governor.ny.gov/smart-schools-ny 

http://www.northcountrypublicradio.org/news/story/26454/20141029/pros-and-cons-smart-schools-bond-act
http://www.northcountrypublicradio.org/news/story/26454/20141029/pros-and-cons-smart-schools-bond-act
https://www.governor.ny.gov/smart-schools-ny

